No construction recovery until 2011 - CPA chief’s grim forecast

‘Without government
cash, we’ll be sunk’

"THERE are some disturbing items in the latest forecast

from the Construction Products Association. ‘We are very concerned
Despite some encouraging signs that the wider that any significant

economy may be coming out of recession and that the . .

housing market is beginning to recover, the CPA cut-backs in capital

forecasts that construction output will fall 15% this year spending after the

and a further 2% in 2010, before beginning a slow ) )

recovery from 2011. election will prolong
Especially alarming is its prediction that it would take the downturn’

until 2021 for construction output to reach the levels last

enjoyed in 2007. — Michael Ankers, chief executive,

Commenting on the latest forecast, Michael Ankers, Construction Products Association
Chief Executive of the CPA says: ‘Government
spending on construction projects in the short term
remains strong and without this the industry would be in
a far worse position.

‘We are very concerned that any significant cut-backs
in capital spending after the election will prolong the
downturn as it will be some time before we expect to see Private
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Industry in brief

Anger over training cuts
ConstructionSkills is under fire
after announcing a 10% cut in
training grants, as recession-hit
firms struggle to pay the levy to
contractors that pay more than
£80,000 in salaries a year.
Meanwhile it is offering grants up to
£1,000 for firms providing
employment and support to
displaced apprentices.
www.cskills.org

NVQ setback alarm
Learning and Skills Council’s Train
to Gain NVQ funding cuts, just
announced, could affect 23,000
staff who have the non-renewable
‘experienced worker’ CSCS cards.
Those whose cards are about to
expire must get an NVQ to obtain a
‘skilled operator’ card. However,
NSCC fears many workers could be
left without a card following the
funding cut. www.Isc.gov.uk

Guide to employment law
The Forum of Private Business
(FPB) has a new Employment Guide
to help small businesses comply
with employment law, including
rises in the National Minimum
Wage (NMW) and higher cost of
redundancy. T: 0845 612 6266
www.fpb.org/employmentguide
FPB also has a website with video-
based information on business
issues including employment law.
www.smallbusinesschannel.co.uk

Queen to sign bill

Barring any last-minute hitches,
revisions to the Construction Act
are expected to receive Royal
Assent by the end of this month.
The detailed amendments to the
industry’s payment legislation, first
proposed in 2004, are expected to
come into force in 18 months’
time. A consultation on changes to
the Scheme for Construction
Contracts, the supporting
framework for the primary
legislation, will follow at the
beginning of 2010 with the Bill
becoming law in 2010/11.

Help with revalued rates
Amid fears that the rates
revaluation could hit small firms
hard, FPB is giving its members
access to a free business rates
appraisal service. www.fpb.org
T:0845 1301722

World Cup cash boost

UK contractors could grab some of
the £30bn worth of construction
work expected in Brazil as it
prepares to host the FIFA World Cup
2014 and the Rio de Janeiro
Olympics 2016, says a new report.



